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SUBJECT: STATUS REPORT ON LONDON BANK AGREEMENT 
REF: A) KINSHASA 10900, B) STATE 277917 

1 . CITIBANK OFFICIAL HAMILTON MESERVE AND NEW CITIBANK RESIDENT 
MANAGER ABBOTT ARRIVED KINSHASA SATURDAY EVENING, NOV 19. 
FOLLOWING IS GIST OF NUMEROUS CONVERSATIONS WE HAVE HAD WITH 
THEM CONCERNING STATUS OF LONDON BANK AGREEMENT: 

A. ABBOTT AND MESERVE DEPARTED NEW YORK FOR KINSHASA VIA 
EUROPE WITH EXPECTATION THAT THEY HAD COMMITMENTS, PRIMARILY 
FROM AFMERICAN, CANADIAN, BRITISH, FRENCH AND JAPANESE BANKS, 

TO CONCLUDE AGREEMENT FOR LOAN TO ZAIRE OF APPROXIMATELY $200 
MILLION. THEY HOPED THAT ANOTHER APPROXIMATELY $50 MILLION WOULD 
BE FORTHCOMING FROM OTHER BANKS ONCE $200 MILLION LOAN CONCLUDED. 

B. ENROUTE TO KINSHASA, BELGIAN AND FRENCH BANKERS TOLD 
CITIBANK REPS THAT ZAIRE HAD ABANDONED IMF STABILIZATION 
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PROGRAM AND, THEREFORE, ALL COMMITMENTS FOR LOAN WERE OFF. 

C. CENTRAL BANK GOVERNOR BOFOSSA ASSURED CITIBANK REPS THAT 
ZAIRE HAS NOT ABANDONED IMF STABILIZATION PROGRAM. TO THE 
CONTRARY, BOFOSSA STATED, AT CONCLUSION OF PRESENT STANDYB, 

WHICH EXPIRES IN MARCH 1978, ZAIRE INTENDS TO APPLY FOR DRAWING 
UNDER PROPOSED NEW WITTEVEEN FACILITY, WHICH WOULD INVOLVE AN 
ADDITIONAL THREE- YEAR COMMITMENT BY ZAIRE TO IMF DISCIPLINE. 
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D. BOFOSSA HAS RECENTLY REPEATED GOZ'S DETERMINATION TO ADHERE 
TO IMF PROGRAM AND REQUESTED THAT IMF SO INFORM FRENCH, BELGIAN 
AND OTHER FOREIGN BANKERS. 

E. SINE QUA NON FOR DISBURSEMENT UNDER PROPOSED PRIVATE BANK 
LOAN IS THAT ZAIRE BE CURRENT WITH INTEREST AND PRINCIPAL PAYMENTS 
DUE PRIVATE BANKS UNDER SYNDICATED LOANS. AT PRESENT ZAIRE 

HAS APPROXIMATELY $81 MILLION IN BIS ACCOUNT. TOTAL OF 
ARREARAGES AND PAYMENTS DUE BY END OF 1977 WILL TOTAL APPROXI- 
MATELY $131 MILLION. OR AN ADDITIOANL $51 MILLION. CITIBANK IS 
HOPEFUL THAT THESE FUNDS CAN BE OBTAINED BY COMPLICATED ARRANGE- 
MENT UTILIZING PORTION OF EXISTING LETTERS OF CREDIT FROM PRIVATE 
BANKS. ANOTHER CONDITION PRECEDENT WILL BE THAT GOZ BE ELIGIBLE 
TO DRAW UNDER EXISTING IMF STANDBY AND, AT THIS TIME. THIS IS 
NOT POSSIBLE AS REPORTED REF B. HOWEVER, CITIBANK OFFICIALS 
BELIEVE THAT WORK CAN PROCEED ON LOAN DOCUMENTATION ALTHOUGH 
DISBURSEMENT WILL NOT BE POSSIBLE UNTIL ZAIRE IS ELIGIBLE TO 
DRAW UNDER STANDBY. 

2. MESERVE DEPARTED KINSHASA FOR EUROPE EVENING NOV 22 FOR 
DISCUSSIONS WITH FRENCH BANKERS. AS OF TODAY, NOV 23, 

CITIBANK REPS ARE REASONABLY OPTIMISTIC THAT NEGOTIATIONS FOR 
LOAN ARE BACK ON TRACK AND THAT ABOVE CONDITIONS PRECEDENT CAN 
BE MET. 

CUTLER 

LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AGREEMENTS, BANK LOANS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 23-Nov-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1 977KINSHA1 1 1 73 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770435-0449 
Format: TEL 
From: KINSHASA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 977/newtext/tl 9771 127/aaaaawgq. tel 

Line Count: 85 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 26cb1e13-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 KINSHASA 10900, 77 STATE 277917 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 1 1 -Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 478581 
Secure: OPEN 
Status: NATIVE 

Subject: STATUS REPORT ON LONDON BANK AGREEMENT 
TAGS: EFIN, CG, UK 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/26cb1e13-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



